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FRiend or Foe?

THE RISE OF DEVELOPING NATIONS
Based on purchasing power parity (PPP), the economies of developing nations are expected to overcome those of developed nations by 2050. 
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China is a serious problem/adversary
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States of Concern	 48 of the 50 states faced budget deficits in fiscal year 2010.

Less than $1 bn

$1 to $2 bn

More than $2 bn, less than $5 bn

$5 bn or greater

Average: $3,953,958,333
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July 2004 The United 
States resolves a long-
standing semicon-
ductor trade dispute 
with China after the 
United States files a 
complaint at the World 
Trade Organization.

February 2002 Japan urges China 
to boost the value of the yuan.

January 2002 Chinese yuan per U.S. dollar is 8.28.

October 2005 Treasury 
Secretary John Snow 
asks China for more cur-
rency flexibility.

September 2008 Big swings 
in China’s currency underline 
intense uncertainty over the 
yuan’s direction because of 
the global financial crisis. 

November 2009 
The People’s 
Bank of China 
acknowledges 
the case for a 
stronger yuan, 
but Chinese lead-
ership refuses to 
make the yuan 
more flexible.

January 2011 Chinese 
President Hu Jintao says 
the international cur-
rency system dominated 
by the U.S. dollar is a 
“product of the past.”

Fluctuations in Americans’ opinion of China as an adversary correlate with major Chinese monetary policy headlines.
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July 2008 China pegs the 
yuan at 6.83 against the 
dollar, protecting China’s 
economy from the global 
financial crisis.

July 2005 China 
revalues the yuan 
by 2.1 % and revises 
the rules governing 
its currency system.

June 2010 
China allows 
yuan to 
appreciate 
by 2%.
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