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Manufacturing activity 

has generally been 

weak, although several 

key measures have 

seen improvement in 

recent weeks

Inflation

Inflation data 

continues to move in 

the right direction as 

CPI gets ever closer 

to the 2.0% target 

and expectations fall

Labor market looking 

softer but relatively 

stable as job 

openings and wage 

growth hold steady

Consumer spending 

growth in  several 

key discretionary 

spending categories 

decelerated in mid -

September

The housing market 

increasingly looks 

primed for a recovery 

over the next few 

months as the effects 

of rate cuts kick in

Growth & 
Recession

Business & 
Finance

Business and stock 

market conditions are 

fair in mid -September, 

with Fed rate cuts 

likely to stimulate 

growth
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Summary for September 24, 2024
The Fed surprised some  observers  with  a  50 bp  cut  in rates  last week . (We  had  been  thinking  they  would  just do  25 bp .) Jay  Powell  repeatedly  used  the  phrase  
“recalibration” to  describe  the  Fed’s action,  suggesting  that  the  FOMC  sees softening  labor  market  conditions  and  steadily  declining  inflation  coming  together  in some  
form  of  macroeconomic   harmony .  Recent  data  has been  mixed,  with  industrial  production  up  a  healthy  0.8% M/M  in August  (although  it is flat  Y/Y), but  nominal  retail  sales 
up  just a  slight 0.1% M/M . Meanwhile  shipments  of  manufacturers’ goods  increased  by  0.9% M/M  in July—the  second  month  in a  row  of  solid gains  for  a  sector  that  has been  
moribund  for  the  past  year . It still will take  a  sustained  increase  in orders  for  new  manufactured  goods  to  restore  confidence  to  this sector,  but  the  strong  5.0% M/M  gain  in 
order  in July was  certainly  a  good  jump  off  point . Finally, housing  starts posted  a  strong  9.6% M/M  increase  in August , suggesting  that  the  decline  in mortgage  rates  over  the  
late  summer  (front  running  the  heavily  anticipated  Fed rate  cut  last week)  may  be  starting  to  thaw  the  residential  housing  market .

Growth estimates 

still solid for Q3, 

boosted by 

continued strong 

consumer spending

Housing starts were 

up 9 .6% in August 

compared to July 

and were up 3.9% 

Y/Y

Consumer Confidence 

fell in September, 

driven by a fall in both 

present situation and 

expectations 

The ongoing strike by 

33,000 Boeing workers 

may suppress aircraft 

production for weeks
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Quarter-over-Quarter Growth | The latest  GDPNow  estimate  from  the  
Atlanta  Fed suggests that  GDP will expand  at  an  annual  rate  of  2.9% 
in Q3 2024. This latest  reading  is revised  down  slightly from  3.0%, a  
reflection  of  worse -than -expected  residential  investment  (-0.35 
percentage  points  of  expected  growth),  which  is offset  by  still strong  
consumer  spending,  nonresidential  investment,  and  government  
spending  (2.47, 0.82, and  0.31 percentage  points,  respectively) .

Growth 
Forecasts

Recession Risks |The National  Bureau  of  Economic  Research  (NBER) 
weighs  the  health  of  the  five  metrics  below  when  declaring  a  
recession . Currently,  two  of  these  measures  – employment  and  
consumer  spending  – are  experiencing  growth  while  two  are  flat  and  
one  is dow n. Altogether,  these  indicators  point  to  meaningful  risks of  
broad  economic  slowing  over  the  next  few  quarters,  especially  if 
employment  and  consumption  growth  begin  to  cool .

Recession
Risks

Real GDP “Nowcasting” Over Time
Percent change, seasonally adjusted annual rate  

Note : From the  Atlanta  Fed, GDPNow  “provides a  ‘nowcast’ of  the  official  estimate  [of  the  growth  

rate  of  real  gross domestic  product,  or GDP] prior  to  its release  by  estimating  GDP growth  using a  

methodology  similar to  the  one  used  by  the  U.S. Bureau  of  Economic  Analysis. It is best  viewed  as a  

running  estimate  of  real  GDP growth  based  on  available  economic  data  for  the  current  measured  

quarter .” The GDPNow  forecast  is constructed  by  aggregating  forecasts  for  13 subcomponents  that  

comprise  GDP, including  net  exports,  personal  consumption  expenditures,  residential  investment,  

nonresidential  fixed  investment,  government  spending,  and  change  in private  inventories . 
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Key Indicator M/M change Y/Y change

Employment
(Total nonfarm payroll employment, BLS, August, SA)

+142K +2.4 million

Industrial Production
(Total Index, Federal Reserve, 2017=100, August, SA)

+0.8% +0%

Real Retail Sales
(Inflation -adjusted, Census Bureau & St. Louis Fed, August, 
SA)

-0.1% -0.4%

Real Personal Income
(Inflation -adjusted DPI, BEA, July, SA)

+0.1% +1.1%

Real Consumer Spending
(Inflation -adjusted PCE, BEA, July, SA)

+0.4% +2.7%
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Business and Finance Update | Business and  financial  market  
conditions  are  generally  healthy  in mid -September . A finally -arrived  
Fed rate  cut  will bring  down  borrowing  costs as bond  yields continue  
to  fall  and  more  rate  cuts  are  expected  later  this year . Market  
volatility  is much  lower  than  just a  month  ago,  even  as P&E ratios  
suggest  there  may  be  some  overvaluation  in stocks. Finally, new  
business applications  were  up  in over  half  of  the  states  in August .

Business & 
Finance

Monthly Growth in Business Applications
Census Bureau , M/M, August , seasonally adjusted
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Market Volatility Index (VIX)
CBOE, S&P 500, close, daily
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S&P 500 Equity P/E and CAPE Ratios
S&P and Robert Shiller CAPE, index, monthly

Bond Yields: 10-Year Treasury and 5-Year BBB
Dept. of Treasury and Macrobond , percent, daily
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Nominal Dollar Index vs. 10 Major Currencies
Federal Reserve, index, goods only, daily
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P&E Ratio

Cyclically-

adjusted

Federal Funds Rate and Projections
Federal Reserve and CME Group, percent, daily
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Nov. 7

    425-450

Dec. 18

    400-425

Current target range:

475-500 bps

58%
50 bps cut

49%
25 bps cut
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Job Openings   1 38% 40% 39% 35%

Plans (Net) for More Employment   1 15% 13% 21% 20%

Plans (Net) for Higher Compensation   1 18% 20% 17% 19%
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Labor 
Market

Change in Job Postings by Industry since February 2020

Indeed  Hiring Lab, seasonally adjusted, 7DMA

NFIB Small Business Surveys 
Seasonally adjusted % of firms with:
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Labor Market Update | Though  a  softer  labor  market  was  a  major  
factor  in encouraging  the  Fed to  cut  rates,  it does  not  appear  to  be  
heading  for collapse . Job  openings  are  essentially  stable,  women’s 
labor  force  participation  is strong,  and  wage  growth  is holding  
steady,  especially  for  the  lowest  quartiles . The next  two  months  of  jobs 
numbers  will be  key  to  watch  as continued  soft numbers  will be  likely 
to  prompt  more  rate  cuts  by  year -end .

Year-over-year Growth in Hourly Wages, by Wage Quartile
Atlanta Fed, 12 -month moving average of median growth
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Unemployment Insurance
DOL, weekly claims, seasonally 

adjusted

Initial Continued

Latest 

Estimate
219,000 1,829,000

Prior Week’s 

Estimate 

(rev.)
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Change -12,000 -14,000

Released: Sep 19
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Consumers Update | Consumers  have  yet  to  falter  even  in the  face  
of  financial  headwinds  and  slower  income  growth,  though  cracks  
seem  to  be  appearing . Overall  retail  sales, airline  travel,  and  
restaurant  meals  growth  all  decelerated  in recent  weeks , although  
gasoline  sales have  bounced  up . Meanwhile,  consumers  continue  to  
report  financial  stress, as fewer  report  feeling  better  now  than  a  year  
ago  and  fewer  expecting  conditions  to  be  better  a  year  from  now .Consumers

-15%

0%

15%

30%

Sep 23 Mar 24 Sep 24

Redbook Retail Sales Index

YoY % change, same -store sales, weekly
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OpenTable: Seated Diners

7-day moving averageRaw data
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Motor Gasoline Supplied (Demand)
EIA, YoY % Change, 4WMA

Note: Not seasonally adjusted
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TSA Passenger Checkpoint Volume
Millions, daily

YoY % Change

Released: Sep 9
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Household Financial Situation: Net Better Off*
Federal Reserve of New York survey, not seasonally adjusted 

Next Year

* Calculated by adding % of responses for òmuch better offó and òsomewhat better offó and subtracting % of responses   

   for òmuch worse offó and òsomewhat worse offó

Last Year
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Housing

Active Listings with Price Drops in Last Four Weeks
In all metros, Redfin 

Mortgage Applications Index 
Mortgage Bankers Association 
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Homes Sold in All Metros 
Y/Y % change, Redfin
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Active Listings 999k +16.2%

Days on Market 37.0 +6.3 days
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Housing Update | While  it will take  several  months  for  the  impact  of  
rate  cuts  to  filter  through  to  housing,  the  market  may  already  be  
showing  signs of  improvement . Builder sentiment  ticked  up  following  
four  consecutive  months  of  decline,  mortgage  applications  are  
falling  at  their  slowest  pace  in three  years,  and  more  homes  are  
seeing  price  drops . More  rate  cuts  are  expected  this year  and  should  
stimulate  a  recovery  as mortgage  rates  continue  to  drop .

2023

NAHB Housing Market Index
Measure of builder sentiment
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Inflation
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Crude Oil Prices
USD/barrel, 5DMA

Brent (Offshore)

$73.76

WTI (Domestic)

$69.95

Consumer Inflation Expectations
University of Michigan, monthly
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Inflation Update | August  and  September  data  finally  bolstered  the  
Fed’s confidence  in disinflation —enough  to  prompt  a  hefty  50 bp  
rate  cut . August  CPI had  a  cool  reading  of  2.5% with  our  “Top 45 to  
Watch” measure  of  service -sector  inflation  down  to  just 3.5% Y/Y. 
Though  housing  costs continue  to  drive  inflation,  oil prices  are  acting  
as a  major  disinflationary  force . As year -ahead  inflation  expectations  
continue  to  ease,  expect  more  rate  cuts  this year .

Drivers of YoY Change in Consumer Prices
Keybridge calculations based on BLS data
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Transportation*
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Energy

* Transportation includes all series related to vehicles as well as airline fare, other intercity transportation, and intraci ty 

transportation. Housing includes rent, lodging, and equivalents, as well as household services (e.g., trash collection), rela ted  

insurance, household equipment and furnishings, appliances, and housekeeping supplies. 
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Year-over -year rates, monthly
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* Since August 2021, we have  analyzed monthly data from the Bureau of Labor Statistics and selected from 70+ components of 

the Consumer Price Index for a òTop Series to Watchó based on our thinking about which goods and services are likely to show 

longer -term inflation (e.g., electricity, food away from home, pet care). Additional data is available upon request. 
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Manufacturing and Industry Update | Manufacturing  activity  has 
generally  been  sluggish, though  several  measures  have  seen  
improvement  recently . Industrial  production  for  manufacturing , steel  
production,  railroad  traffic,  and  motor  vehicle  assemblies  all  posted  
upticks  in August . And,  although  manufacturing  activity  was  down  in 
all  reporting  Fed regions  in August,  Sept . data  presents  a  mixed  bag,  
with  activity  worsening  in Chicago  and  Richmond  but  up  in Philly.

Manufac. 
& Industry

Regional Federal Reserve Bank Manufacturing Indexes
Various Federal Reserve Branche s, Diffusion Index

Philadelphia

     1.7
September

Richmond

   -21
Septembe r

Dallas

   -9.7
August

Chicago

   -19
September

New York

  -4.7
August

Note : All are  diffusion  indexes  where  >0 signals expansion  and  <0 signals contraction . Magnitude  between  the  Fed branchesõ 

measures  cannot  necessarily  be  compared . For branches  that  have  multiple  measures,  only  most  recent  reading  for current  

manufacturing  and/or  general  activity  is shown .

Above 0 = expansion 

Below 0 = contraction

Kansas City

   -3
August

Steel Production
AISI, millions, weekly

Federal Reserve, millions, autos and light 

trucks, SA, annual rate, monthly

Industrial Production: Manufacturing

Federal Reserve, index, SA, monthly

Motor Vehicle Assemblies

Railroad Traffic: Carloads Originated
AAR, thousands, weekly
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About This Report  

The Macroeconomic  Current  is intended  to  provide  a  snapshot  of  where  the  U.S. economy  currently  stands,  based  on  the  collective  evaluation  of  a  

mix of  high -frequency,  alternative,  and  traditional  indicators  of  economic  activity . It briefly  explains  how  the  U.S. economy  is faring  at  present  and  

identifies  emerging  areas  of  opportunity  or risk for  businesses in the  current  economic  environment .

The data  tool  was  constructed  around  a  few  key  needs  and  assumptions :   

Å Regular evaluation of high-frequency data: The economic  downturn  first associated  with  the  spread  of  the  coronavirus  was the  fastest  in U.S. history, 

and  the  slope  of  the  recovery  often  changed  on  a  daily  or weekly  basis. Although  traditional  economic  indicators  like the  unemployment  rate  and  

quarterly  GDP growth  still provide  the  most  accurate  read  of  how  the  economy  is faring,  the  lag  between  data  collection  and  release  and  

backward -looking  nature  of  these  measures  does  not  allow  for an  evaluation  of  the  economy  as it stands  right  now,  which  may  be  very  different  

from  how  it looked  a  month  (or  even  a  couple  of  weeks)  ago .

ÅQualitative assessment of quantitative measures: The Macroeconomic  Current  provides  qualitative  commentary  on  current  quantitative  measures . 

It also summarizes  the  latest  developments  across several  key  interest  areas  and  flags,  where  appropriate,  critical  opportunities  (or  risks).

Å Regional trends: As the  U.S. has emerged  from  the  pandemic  and  its recovery , different  U.S. regions  and  states  have  had  markedly  different  

experiences . Several  pages  contain  data  at  a  state -by -state  or regional  level  to  get  a  glimpse  of  these  differential  impacts  on  topics  ranging  from  

business health  to  manufacturing  activity .
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